Name: ________________

Hour: _________

Calculating Co-Insurance and Deductibles

Directions: As we learned yesterday there are several ways you will pay for insurance. In addition to premiums, many policies include deductibles and co-insurance payment terms. In this activity you will read about various scenarios in which events occur that require insurance. After reading each scenario you are to identify what type of insurance would be required, and the total dollar cost to the policy holder.  Be sure to show all steps during the process!

Scenario #1 

It’s a twister Auntie Emm! Your garage is destroyed by a tornado and needs to be rebuilt. Your policy has a $750 deductible and a 20% co-insurance requirement. The estimate to rebuild the garage is $12,500. 

Type of insurance required: ___________________________

Scenario #2

Holy Smokes! While you were home made funnel cakes, a small grease fire broke out in the kitchen of your apartment. A few cabinets were charred and there was smoke damage to your living room furniture, resulting in $2,500 of total damages. Your policy has a $200 deductible and requires 10% co-insurance payment. 

Type of insurance required: ____________________________

Scenario #3

Sliding into a fun time! You hit a patch of black ice, temporarily losing control of your car. The moment is scary but you are all right. Unfortunately the rear bumper of the Porsche in front of you is not! The insurance company is estimating it will cost $4,800 to replace the bumper. Your policy has a $500 deductible and requires 15% co-insurance. 
Type of insurance required: _____________________________

Scenario #4

Make a run for the border, or the nearest emergency room! Against your better judgment you made a run for fourth meal and it resulted in food poisoning. You require a trip to the emergency room. Your policy states that emergency room visits will cost $100 plus 12.5% of any additional charges. Although the burrito only cost $.99, your ER visit tallied up to $650!

Type of insurance required: ____________________________________

Scenario #5

It’s got to be the shoes! You go and play a game of flag football with some friends when Billy starts reliving his glory days as a strong safety in pee-wee football. After a hit that would make Ed Reed shake in his boots, you are left with a dislocated shoulder. Your insurance rocks and even though the total hospital bill was $1,380, you are only responsible for a $20 deductible and 5% of the additional charges. 

Type of insurance required: _____________________________________

Scenario #6

You kids stay off my lawn! Picture yourself as a home owner and parent. Now picture your son’s silly little friend Mitchell is always over your house. Further more picture Mitchell climbing the tree in your back yard, even though you have told him not to several times. Finally picture Mitchell falling out of the tree and breaking both of his legs. He will heal and walk again, but his tree climbing days are done. The hospital bill for two broken legs comes to a sizeable $22,000. Your policy has a deductible of $1,000 and requires 10% of the remaining cost to be covered in co-insurance. 
Type of insurance required: _______________________________________

Scenario #7

Watch where you’re swinging that thing! While helping you move into your new apartment, your brother Todd gets a little crazy with his hammer and puts several holes in the wall. The wall is damaged to the point that the replacement cost is estimated at $800.  Your policy deductible is $125, with a co-insurance requirement of 10%. 

Type of insurance required: ________________________________________

Scenario #8

You live your life a quarter mile at a time (FYI that’s a quote from the original Fast & Furious, perhaps one of the greatest movies EVER!) and now your car is paying the price. While Tokyo-Drifting around the streets you wrecked your car and park bench. Total damages are estimated at $32,400. You’re in good hands though and your insurance will help cover this. You are required to pay a $200 deductible and 25% of the remaining costs. 
Type of insurance required: ___________________________________________

